Mationat Audit GHice Phone:  {+356) 22055555

Notre Dame Ravelin . E-mail:  nao.malta@gov.mit
Floriana FRN 1601 Website: www.nao.gov.mt
Malta www. facebook com/NACMalta

Cur Ref: NAQ 107/2021/26
Your Ref:

o May 2025

The Mayor and Executive Secretary
Ghaxaq Local Council
Ghaxaq

Dear Sir’/Madam,
AUDIT REPORT and FINANCIAL STATEMENTS
YEAR ENDING 31 DECEMBER 2024

In terms of Section P2.06 {c.02) of the Local Councils (Audit) Procedures 2006, I am forwarding
a copy of the Audit Report and Financial Statements, together with the Management Letter for
the financial year ending 31 December 2024.

After seeking the Local Council’s approval, you are kindly requested to submit your response to
the Director (Monitoring & Support} Local Government Division, the Local Government
Auditor, and to this Office as stipulated in Section P2.06 (d) of the same Procedures, by not later
than six weeks following receipt of this letter.

Yours faithfully,

.

T. Mercieca
Asst. Aunditor General

Encls.
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Annual Report and
~ Financial Statements

¥or the year ended 31 December 2024

Prepared by: Laurence Manicaro

Certified Public Accountant

On behalf of Parker Rusell Turner
Chartered Certified Accountants & Auditors
13, Curate Fenech Street
Birzebbugia BBG 2032
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GHAXAQ LOCAL COUNCIL

Financial Statements for the year ended 31 December 2024

Statement of Local Council Members’ and Executive Secretary’s
Responsibilities

The Local Government (Financial) Regulations require the Executive Secretary to
prepare a detalled annual administrative report which includes the Council's
Statement of Comprehensive Income for the year and of the Council's retained
funds at the end of year, By virtue of the same regulations it is the duty of the
Council and the I xecutive Secretary to ensure that the financial statements
forming part of the report present fairly, in accordance with the accounting
policies applicable to Local Councils, the income and expenditure of the Council
for the yoar and its retained funds as at the year end, and that they comply with
the Act, the local Government (Financial) Regulations, and the Local
Governmaont (Financial) Procedures issued in terms of the said Act.

The Exocutive Soamlary is responsible to maintain a continuous internal control
to ascartiain that the accounting, recording and other financial operations are
properly conducted in accordance with the Local Government Act, Local
Governmaent (Financial) Regulations, and the Local Government (Financial)
Procedures The | xecutive Secretary is also responsible for safeguarding the
assels of the Local Council and hence for taking reasonable steps for the
prevantion and detection of fraud and other irregularities.

Approvad by the Council and signed on its behalf on the 29th April 2025 by:

Karl nnmu/ Fiona Cutajar
Mayor Executive Secretary
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GHAXAQ LOCAL COUNCIL

STATEMENT OF FINANCIAL POSITION
As al 31 December 2024

Notes 2024 2023
Assets € 3
Non-curront assets
Property, plant and equipment 3 160,462 173,124
Receivables 4 45,417 68,125
205,879 241,249
Current ansols
Receivables 4 19,074 43,767
Cash at bank and m hand 5 446,048 473,976

466,022 517,743

Total ansols 671,901 758,892

Resorves and labilitios

Roeservos

Retained aarmings 461,852 568,669

Current Habilition

Payablas 6 204,357 187,903

Borrowings 7 5,692 2,420
210,049 190,323

Total reneives and labilities 671,801 758,992

The notos an pages B 1o 24 are an integral part of the financial statements.

Fhese Finanoind Statements were approved by the Local Council on the 29th April
2020 andd sigtod on ity behalf by:

Karl Boxal v

Mayor

Fiona Cutajar
Executive Secretary
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GHAXAQ LOCAL COUNCIL

STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2024

income

Funds recaivod from Central Government
Income raisad under Local Enforcement
System

General incoe

Expenditurs

Personnal emnoluimerils

Operatioris and mainlenance
Administation and ather expenditure

Deficit foi the yesy

Notes

12
13
14

11

2024 2023

€ €
476,472 422,664
2,317 2,327
23815 21,337
502,604 446,328
(136,053)  (119,954)
(262,925)  (191,164)
(210,443)  (161,072)
(609,421)  (472,190)
(106,817) (25,862

The noliss o pages § o 24 are an integral part of the financial statements.
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GHAXAQ LOCAL COUNCIL

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2024

At 1 January 2023

Deficit for Hie yoar

At 31 Deceinben 20208

At 1 Janiiaty 2024
Deficit for the yer

At 31 Discombis 2024

Retained
earnings

€

594 531

(25,862)
568,669

568,669

- (108,817)

461,852

The notes on pages B 1o 24 are an integral part of the financial statements.
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GHAXAQ LOCAL COUNCIL

STATEMENT OF CASH FLLOWS
For the year ended 31 December 2024

2024
Notes €
Cash flows from operating activities

Deficit for the year ‘ (106,817)
Adjustments for,

Depreciation 3 44 006
Provision for iimpainment 14 22,708

2023

(25,862)

41,181
22,708

Operatirig (loss) profit before working capital
changes ; (40,103)

Decrease! (inciaasa) in receivables 24,693
Increase: iy payablos 16,454

38,027

(26,857)
41,351

Net cash gemeraled oin operating
activities 1,044

52,521

Cash flows used in invasting activities

Purchaie of propesty, plant and equipment 3 (31,344)

(16,291)

Net cash tsed i invesling activities - {31,344)

(16,291)

Cash flows fram financing acfivities
Grants tacesived ' -

21,771

Ner cish geretilid lom financing activities

21,771

Neat movesnent i cash and cash equivalents (30,300)

Ga:a;h and gash suivalents at the beginning of

year 471,556

58,001

413,555

441,256

471,556

Cagh at Bk and Inhand 5 446,948

Shiat-leem bnrmwings ; 7 (5,692)

473,976

(2,420)

Caah and cash aijiivalents at the end of year 441,256

471,556

The rintes i pagges U 1o 24 are an integral part of the financial statements.
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024

1. General information

Ghaxaq Local Council {the “Council” or “Local Council”) is the local authority of
Ghaxaq setup in accordance with the Local Councils Act. The office of the Local
Council is situated at 15, Vjal il-Labour, Ghaxaq GXQ 1831, Malta.

2. Material Accounting Policies and Reporting Procedures
The material accounting policies applied in the preparation of these financiai

statements o -out below. These policies have been consistently applied to
all the years pivaented, unless otherwise stated.

(a) Accounting convention

alements have been drawn up in accordance with the
accountifyg palicies and feporting procedures prescribed for Local Councils in the
Financial Regulationt issued by the Minister of Finance in conjunction with the
Minister tesponsible for Local Government in terms of section 67 of the Local
Governiien! Act (Ceap 363.). '

These financil

The financial slateimenis are prepared under the historical cost convention as
stated in the sccounting policies below. These financial statements are prepared
in accordance (o fhe ejuirements of International Financial Reporting Standards
as adopled by the U and comply with the L_ocal Government Act Cap 383, the
Financial Regulations issued in terms of this Act and the Local Government
(Financinl) Procedures 1996, -

(b) Standards, amendments and interpretations to existing standards

The new and rsvised standards that became effective for annual periods
beginting on or after January 2024 made several minor amendments to a

wtional Financial Reporting Standards (IFRSs). None of the
s and interpretations has had, or is expected to have, a material
Wi councit's financial statements. :

New and amerded @tandards adopted by the Council

Inforrmation oy standards, amendments and interpretations that are relevant
to the € inancial statements s provided below. Certain other new
standards arprelations not listed below have been issued but are not

are not expected to have any impact on the Council's

They Covign

il ty pdopt the new accounting pronguncements which have
becoma o

@ ihis year, and are as follows:
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 - continued

(b) Standards, amendments and interpretations to existing standards -
continued

« Supplier Finance Arrangements (Amendments to IAS 7 & IFRS 7);
« Lease Liability in a Sale and Leaseback (Amendments to IFRS 16);

o Clasgiication of Liabilities as Current or Non-Current (Amendments to 1AS
1.

«  Non-cuprend Liabiliies with Covenants {Amendments to IAS 1).

These ;é-::'_a;_m:f.tn(:ig',x'n:;.:s.i-itsa; do not have a significant impact on these financial
stateménts and therefore no disclosures have been made.

New Staridards, smandments and interpretations to existing standards that
are not yet effpctive.

At tha date of adthonsation of these financial statements, several new, but not
effeclivie Blandatds snd amendments to existing standards, and Interpretations
havés been published by the IASB. None of these standards or amendments to
existing slandards have been adopted early by the Local Council. These are the
follovving. '

ungjehbility (Amendment to 1AS 21 The Effects of Changes in
shange Rates);

o Lack of Ex
Forelgn

= Amendinents lo the Classification and Measurement of Financial
Insliumeants (Amandments to IFRS 8 Financial Instruments and IFRS 7)

s Conlra srencing Nature-dependent Electricity (Amendments to IFRS

O and FFHE 7)Y

e 1FRE 18 Pfressntation and Disclosure in Financial Statements

1385 19 Bubisidiaries without Public Accountability: Disclosures

116 110t expected to have a significant impact on the financial
seriod of initial application: and therefore no disclosures have

been mpile,
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

(b) Standards, amendments and interpretations to existing standards —
continued

The Local Council's management anticipates that all relevant pronouncements
will be adopted for the first period beginning on or after the effective date of the
pronouncement. New standards, amendments and interpretations not adopted in
the current year have not been disclosed as they are not expected to have a
material impact on the Local Council’s financial statements.

(c) Revenue recognition

Revenue i recognised when the amount of revenue and the associated costs
can be measured feliably. Investment and other income is recognised in the
statemanit of piofil and loss and other comprehensive income as it accrues.

(d) Local Enforcement System

The amount disclosed in the financial statements under Local Fnforcement

Incoma 1epris 5 hat ddministrative fee of 10% that is chargeable to the LESA
and various Regional Committees for contraventions paid at the Local Council.

(e) Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumulated depreciation
and impainnent loss lo date. Depreciation is calculated on a monthly basis using
the reducing halance ethod at rates calculated to write off the cost less residual
value of sach assel over its expected useful life using depreciation rates as
follows,

%

Buildings ' 1
Oﬂscvl umt!mu d Filhing 7.5
sompleted 10
5 (! »lmet Furniture) 10
10
20
20
20
25
100
100

Projects i :
Councll and il cost. Costs included in projects under construction will
be transieired i Gpecial projects upon completion. The account is not

depreciled untit such line that the asset is completed and available for use.
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

(e) Property, Plant and Equipment - continued

Gains and losses on disposal of property, plant and equipment are determined
by reference to their carrying amount and are taken into account in determining
operating profit. The residual values and useful lives of the assets are reviewed
and adjustod as .:;mrcnpnate at each financial reporting date. The carrying
amount of an i5 written down immediately to its recoverable amount if the
carrying nmm!m of the asset is greater than its estimated recoverable amount.

Fully depracialed assels are retained in the accounts until these are no longer
in use and no further charge for depreciation is made in respect to those assets.

Subsequent cosls are included in the carrying amount of the asset or
recognisad aik a4 separale asset, as appropriate, only when it is probable that
future Geoiomic henelils associated with the item will flow to the Local Council
and the ¢ of the itom can be measured reliably. All other repairs and
maintenance ais charged to the Statement of Profit or Loss and Other
Comprehensive Income during the financial year in which they are incurred.

(f) Government Grants

lating to operating expenditure are recognized in the
5 and Other Comprehensive Income in the same period
mpnnd:[ure is incurred. Government Grants relating to the
#ify, plant and equipment are accounted for using the capital
o ‘;h, and aiw thus deducted from the carrying amount of the relative non-

GOV(mtme nt Cirants e

Assals  hat are subjécl to amortisation or depreciation are reviewed for
impainment wk in ci
cartying amayit v
the amount By wl
amounl. Tha
cost to wull A
as an expu
Income

h the carrying amount of the asset exceeds its recoverable
bl amount is the higher of the fair value of the asset less
{ the value in use. Impairment losses are immediately recognised
i m the .»tatement of Profit or Loss and Other Comprehensive

(h)y Functional aid r)r@ﬁi}-ntation currency

he Financial Statements are measured using the currency of
ivironment in which the Local Council operates. These
» presented in Euro (€), which js the Local Council's
antilion currency.

Herms inclhucdeid bt
the primary @
finaneial st
functions] and p
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

(1) Surplus and deficit

Only surpluses that were realised at the date of the Statement of Financial
Position are recognised in these financial statements. All foreseeable liabilities
and potential deficits arising up fo the said date are accounted for even if they
become apparent between the said date and the date on which the financial
statements are approved.

(i) Cash and Cash Equivalents

Cash and Cash Lquivalents are carried in the Statement of Financial Position at
face value. Foi the purposes of the Statement of Cash Flows, cash and cash
equivalents comprise cash in hand and balances held with banks, net of bank
borrowings. '

(k) Related partios

Related partios ae thote persons or bodies of persons having relationships with
the Local Gonncil s defined in JAS 24.

(I) Financial Instraments

Financial assisdls and (inancial fiabilities are recognised when the Local Council
becomas i patty Lo the contractual provisions of the financial instrument.

Financial asuets are deiecognised when the contractual rights fo the cash flows
from thi: {inangial ol expire, or when the financial asset and all substantial
risks and row s Ifansferred.

A finar‘&t’:i;&aﬂ Habilily s derecognised when it is extinguished, discharged, cancelled
or expife.

Financial sus
transactons

% and linancial liabilities are measured initially at fair value plus
5. They are measured subsequently as described below.

Financial asnels
For the plyp

Council aje
recogiiition

ol subsequent measurement, financial assets of the Local
et into financial assets at amortised costs upon initial

Recejvables s subject {6 review for impairment at least at each reporting date.

Financial assels s i_i'}'%}'iaired when there is any objective evidence that a
financial fusel toup of financial assets is impaired. Different criteria to
determine irnpairvent are applied for each category of financial assets, which
are describiid hadow

Page 12



GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 - continued

() Financial Instruments — continued

All income and expenses relating o financial assets are presented within
finance income' or 'finance costs', except for impairment of receivables which is
presented within ‘administration and other expenditure".

After initial recognition these are measured at amortised cost using the effective
interest method, less provision for impairment. Discounting is omitted where the
effect of discounting is immaterial. The Local Council's receivables and cash at
bank and in hand fall into this category of financial instruments.

Individually significant réceivables are considered for impairment when they are
past due or when other objective evidence is received that a specific
counterparty will defaull. Receivables that are not considered to be individually
impaired are roviewod for impairment in groups, which are determined by
reference to the industry and region of counterparty and other available features
of shared cradif risk characieristics. The percentage of the write down is then
based on recent historical counterparty default rates for each identified group.

Financial liabilitios
The Councils  liiancial liabilities include other payables and short-term

borrowings. Thess aro stated at their nominal amount which is a reasonable
approximation of fair value,

Altinterestralaled clidrges are included within finance costs’

(m}) Critical z.»:g(_;-t;m..gmi'ﬁg estimates and judgements

The preparalion of linancial statements in conformity with IFRS adopted by the
EU requires 1ocal Cotncil members to make judgements, estimates and
assumptioits 1hat allect the application of policies and reported amounts of
assets, liabililias, income and expenses. Use of available information and
application of judgement are inherent in making estimates. Actual resuits in
future could differ lroim such estimates and the differences may be material fo
the financial staslements. The estimates and underlying assumptions are
reviewed oft an ongoing basis, Revisions to accounting estimates are
recognisad in the pitiod in which the estimate is revised if the revision affects
only thal petiod, o i the period of revision and future periods if the revision
affects bolh citrent and future periods. o

In the opution ol the Local Council members, the accounting estimates and
judgements made i the course of preparing these financial statements are not
difficult, stibjecdive or complex to a degree which would warrant their description
as critical in feirms of the requirements of I1AS 1 (revised).
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

4 Receivables

MNon-current
Accrued income
Provision for impairment

Current

Accounts receivable
Provisions for bad debts
Accrued income

Other receivables

Financial assets
Prepayments

Receivables

Within the current pariod
Amounts against which a provision was made

2024 2023

€ €
90,833 90,833
(45.416)  (22,708)
45417 68,125
10,936 9,891
(2,369)  (2,369)
2,701 32,695
727 879
11,995 40,896
7,079 2,871
19,074 43,767
2024 2023
€ €
10,936 9,891
(2,369)  (2,369)
8,567 7.522

The net carrying value of trade receivables is considered a reasonable

approximation of (i value.

5 Cash at bank and in hand

Cash at bank and in hand included in the statement of cash flow comprise the
foilowing amolints i he Local Council's Statement of Financial Position:

Bank Balancas

Current accouni

Savings accouil

Bank account af Comiral bank
Cash in hand

Cash at bank s in fwnd

2024 2023

€ £
47,846 47,875
377,009 404,033
22,090  22.068
3 -
446,948 473.976
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — confinued

6 Payables
Accounts payable
Other payables

Accruals

Financial liabilities
Governments grants received in advance

2024 2023
€ €
102144 82487
5773 11
33049 33,503
140,066 116,001
63391 71812
504357  187.903

All amounts are short-ferm. The carrying value of trade payables are
considered to be a reasonable approximation of fair value.

7 Borrowings

Overdrawn bank halance

8 Funds recceivod from Central Government

In terms of section 55 of the Local Councils Act

(Cap. 363)
Other governmen| Hicome

2024 2023

€ €

5,602 2,420
2024 2023
€ €
461,196 418,060
15,276 4,604
476,472 422,664
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

9 income raised under Local Enforcement System
LES Administration fees

10 General income

Income from permits
General income
Bank interest

11 Deficit for the yoear

(Deficit)/surplus for the year is stated after charging:
Staff Salaries (note 12)
Depreciation on fangible assets (note 3)

was 10 (2023 : 8). Thaue are subdivided as follows:

Mayor

Vice Mayor
Councilior
Executive Secialay
Employees

2024 2023

€ £
2317 2327
2024 2023
€ €
22793 21,337
1,000 )
22 )
23815  21.337
2024 2023
€ €
136,053 119,954
44006 41,181

 The average numhor of persons employed by the Local Council during 2024

2024 2023
No. No.

1 1

. 1 1
4 3

1 1

2 2

9 3

From 1 July 2024 l_f]f*.‘ Councillors including the mayor and vice mayor
increased from livid lo seven as per Local Government Act.

Page 18
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GHAXAQ LOCAL COUNCIL,

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

12 Personnel emoluments

Personal emoluments include:

Mayor's honoraria

Mayor and councillors’ allowance
Executive secretary salary and allowances
Employees’ salaries

Social security contributions

13 Operations and maintenance

Operations and maintenance includes:
Repairs and Upkaep:

Street signs
Other repairs and upkeop

Total
Contractual services:

Refuse collection

Bulky refuse collection

Road and straul (_Icmlnnr; (mechanical and manual)
Waste dispogal

Cleaning and miaimnlei ance parks and gardens
Street lighting

Other contracluyal services

Total operations i maintenance expenses

2024 2023

€ €
13,848 11,079
15,400 12,800
43,182 38,834
55,728 50,248
7,895 6,993
136,053 119,954
2024 2023

€ 3
14,111 5,352
34,270 11,800
48,381 17,152
2024 2023

€ €
49,087 41,925
15,868 14,405
27,496 33,047
93,002 69,587
6,981 4,940
18,969 9,083
1,251 1,025
214,544 174,012
262,925 191,164
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

14 Administration and other expenditure

- Utilities

Materials and supplies
Office services

Rent

Memberships

Transport

Information services
Professional services
Community and hospitality
Les expenditure

Fines

Provision for impairment
Depreciation

15 Related partios disclosures

During the year, tha Logal Council carried out transactions with the following
~related parties:

Name of entity

Department of Logal Givernment
WasteSery Malta Limited
Regional Commitlaey
Malta Environment anid Planning Authority
Water Services Corporation

ARMS Limited -

tniand Revenus Department

Cleansing Servitas Department

Southern Regioi

Police General Heundquarters

Bank of Valletta li;

[.and Departmenl

Local Enforcemant Aguancy

2024 2023
£ €
11,349 10,920
20,045 9,743
7,784 4,650
1,910 535
417 417
1,053 2,436
2,429 1,347
50,169 37,689
47,079 27,908
505 288
989 1,250
22708  22.708
44,006 41,181
210,443 161,072

Nature of relationship

Significant control

No control
No control
No controi
No control
No control
No control
No control
Joint control
No control
No control
No control
No control
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

15 Related parties disclosures - continued

The following were the significant transactions carried out by the Local Council
with related parties having:

2024 2023
Significant control € €
Revenue:
Annual financial allocation 461,196 418,060

The ultimate controlling party of the Local Council is Central Government since
the Local Council's main revenue is from the Government ailocation received
every quarter. Apart from the normal funds received from Government, Local
Councils also receive funds relating to specific projects as well as other funds
for the improvemaerit and betterment of the locality.

The Council also receives revenue from other Government entities such as
Water Services Carporialion for trenching works carried out in the locality, and
for the reinstatement of roads as a result of the trenching works.

16 Capital commitrf:.c_mts

Details of capital commilments at the reporting date: 2024 2023
. € €
(i) Approved but nol contracted for:
- Embellishment of &1 Rokku Square 676,696 367,500
- Project Green 100,000 80,000
- Progett Sgaqin - LLHA - 71,337
- Purchase of Ele¢iric Van 62,000 -
- Gnien Elfejn 20,000 -
- Security Cameras - 20,000 -
- Pavimentar Sgadqin . - 300,000

- Progett Turetta o 60,680 95,000

939,376 913,837

The embellishmgit n! 3 Rokku Square will be financed by the Development
Planning Fund amounliig 1o € 676,696,

Electric Van will b [njauic':ed by DLG and Lesa grants amounting to € 57,000.

Project Turetta will b lininced by DLG grants amounting_to € 44,850.
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

17 Risk management objectives and policies

The Local Council's activities expose it to credit risk and liquidity risk through
its use of financial instruments which result from its operating activities. The
Local Council is not exposed to any market risk. The Councils risk
management is coordinated by the Local council members and focuses on
actively securing the Local council's short to medium ferm cash flow by
minimising exposure to financial risks.

The most significant financial risks fo which the Local Council is exposed are
described below.

17.1 Credit risk

The Local council's exposure to credit risk is limited to the carrying amount of
financial assets recognised at the end of the reporting period, as summarised
below:

Notes 2024 2023
Class of financial assets — carrying amounis € €
Amounts due afler one year
Financial assets af amortised cost -
Receivables 4 45,417 68,125
Amounts due within one year

. Financial assets at amortised cost:

Receivables 4 11,995 40,896
Cash at bank 5 446,948 473,976

458,943 514,872

504,360 582,997

The Local Council conlinuously monitors defaults of counterparties, identified
either individually o1 by group, and incorporates this information into its credit
risk controls. The 1 ocal Council's policy is to deal with only creditworthy
counterparties. '

The Local Coundcil considers that the above financial assetfs that are not
impaired for each of {he reporting dates under review are of good credit quality,
including those thal @i past due. ‘

None of the Local Council's financial assets is secured by collateral or other
credit enhancemeints

The credit risk Tor licuidd funds is considered negligible, since the counterparties
are reputable banki with high quality external credit ratings.
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

17 Risk management objectives and policies - continued

17.2  Liquidity risk

The Local Council's exposure to liquidity risk arises from its obligations to meet
its financial liabilities which comprise payables. Prudent liquidity risk
management includes maintaining sufficient cash and committed credit
facilfities to ensure the availability of an adequate amount of funds fo meet the

Local Council’s obligations when they become due.

The Local Council manage its liquidity needs .through yearly budgets and
business plans by carefully monitoring expected cash inflows and outflows on
a daily basis. The Local Council’s liquidity is deemed to be sufficient in view of

an excess of financial assets.

2024 2023

Notes € €

Payables 6 140,966 116,091

Short-term borrowings 7 5,692 2,420
146,658

118,511

17.3  Summary of the financial assets and liabilities by category

The carrying amounts of the Local Council’s financial assets and liabilities as
recognised at the reporling dates under review are categorised as follows:

Assets Notes 2024 2023

Financial assets at ainortised cost:

Receivables L 4 57.412 109,021

Cash at bank , 5 446,948 473,976
504,360 582,997
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GHAXAQ LOCAL COUNCIL

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2024 — continued

17 Risk management objectives and policies — continued

17.3 Summary of the financial assets and liabilities by category -
continued

2024 2023
Liabilities Notes € €
Financial liabilities measured :
at amortised costs:
Payables 6 140,966 116,091
Short-term borrowings 7 5,692 2,420

146,658 118,511

17.4 Capital risk management

The Local Council's objectives when managing capital are to safeguard the
Local Councif's ability to continue as a going concern so that it can continue to
provide a service to the residents of the Local Council by maintaining an
optimal capital structure 1o reduce cost of capital.

The Local Council's equity, as disclosed in the Statement of Financial Position,
constitutes its capital. Ther Local Council's capital structure is monitored by the
Executive Secretary and the Local Council with appropriate reference to its

financial obligations and commitments arising from operational requirements.

In view of the nature of the Local Council’'s activities, the capital level as at the
end of the reporting period is deemed adequate by the Local Council.

18 Fair value estimation

At 31 December 2024 and 2023, the carrying amounts of cash at bank,
receivables, payables and short-term borrowings reflected in the financial
statements are reasiiable estimates of fair value in view of the nature of these
instruments or the relatively short period of time between the origination of the
instruments and their dxpected realisation.

19 Events after the accounting period

There were no paiticilar important event or transactions affecting the Local
Council that haviy occuired since the end of the accounting period, which,
though properly excluded from the financial statements, are of such
importance that they should have been adjusted or disclosed in the notes fo

the financial statomanls,
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Grant Thorton

Gront Thornton Malta

Fort Business Centre, Level 2
Trig L-Internjatur, Zone 1
Central Busingss District
Birkirkara CBD1050 Malla

T +356 20831000

Report of the Local Government Auditor

To the Audilor Genaral
Report on the audit of the financial statements
Quuatified Opinion

We have audited the financial stotements of Ghaxag Local Council {"the Local Council”} set out
on pages % to 24 which comprise the statement of financial position as ot 31 December 2024,
and the statement of profil or fous, statement of changes In equity and statement of cash flows
for the year then ended, and noles to 1!10 financial statements, including o summary of material
accounting policies infarhation,

In our opinion, except for the ofluats of the matter described under the Bosis for qualified
opinion section of aur ropart, the uccompanying financial statements give a true and fair view
of the financial position of i Looal Council as ot 31 December 2024, and of its financial
performance and its cash Hlows {or the year then ended in accordance with International
Financlal Reporting Stundards {[FRSs) as adopted by the European Union (EU), and have been
properly prepared in geeardanse with the requirements of the Local Councils Act Cap. 363, the
Financial Regulations iasucd in Lums of this Act, the Local Councils (Financial} Procedures 1994
(the “Legislation™).

Basis for qualified opinion

The iocal Council is recording in it 3 books of Gocount the amount of €45,416, net of a provision
of 845,416, representing rourind income brought forward from prior years. This amount has
been accrued for since 2011 and rolates to funds which are due to be received from @
Government entity. The Local Cauncll failed to provide us with supporting documentation to
support this amount and aortacuently we are unable to satisfy ourselves as to whether ar not
this amount is materialiy mitaled,

We conducted our audil in aesordonce with International Standards on Auditing (ISAs). Qur
responsibilities under thouw stundards are further described in the Auditor’s Responsibilities for
the Audit of the Finunaivl Sialunants section of our report. We are independent of the Local
Council in accordanes witl {h Infernational Ethics Standards Board for Accountants” Code of
Ethics for Professional Actounlonts [IESBA Code) together with the ethical requirements of the
Acceuntancy Profession {'.i'_‘,r:'u‘i_l.-: of Ethics for Warrant Holders) Directive Issued in terms of the
Accountancy Profession Adl, Cop. 281 that are relevant to our audit of the financial statements
in Malta. We have fulfiflid our gther ethical responsibilities in accordance with these
requirements. We beliove thet 1he audit evidence we have obtained is sufficlent and
appropriate to provide o bl for our opinion.
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Responsibilities of those charged with governance for the financial statements

As described on page 3 the Executive Secretary and the members of the Local Council are
responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRSs as adopted by the EU and are properly prepared in accordance with the
provisions of the Legislation, and for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, the Executive Secretary and the members of the Local
Council are responsible for assessing the Council’s ability to continue as a going concern,
disclosing, as applicable, matters relating to going concern and using the going concern basis
of accounting unless there is the intention to liquidate the Council or to cease operations, or

have no realistic alternative but to do so.

The Executive Secretary and the members of the Local Council are responsible for overseeing

the Local Council’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as o
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when il exists. Misstatements can arise frem fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and

maintain professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud.or error, dasign and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud'is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the averride of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectivaness of the Local Council’s internal control.
- Evaluate the appropriatensss of accounting policies used and the reasonableness of

accounting estimaltes and related disclosures made by management.
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- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Local Council’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Local Council to cease to continue as a
going concern.

- Evaluate the overall presantation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal contral that we identify during our audit.

The Principal on the audit resulting in this independent auditor’s report is Patrizia Cassar.

Lo

Patrizia Cassar (Principal] far and on behalf of
Grant Thornton
Certified Public Accountanls

Fort Business Centre
Triq L-Intornjatur, Zone 1
Central Business Districl
Birkirkara CBD1050
Malta

29 April 2025



